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Mr. Bera. The Subcommittee on Asia, the Pacific, Central
Asia, and Nonproliferation will come to order.

Without objection, the chair is authorized to declare a
recess of the committee at any point. And all members will have
5 days to submit statements, extraneous materials, and questions
for the record, subject to the length limitation in the rules.

To insert something into the record, please have your staff
email to the previously-mentioned address, or contact the full
committee staff.

Please keep your video function on at all times, even when
you are not recognized by the chair. Members are responsible
for muting and un—-muting themselves. And please remember to mute
yourself after you finish speaking.

Consistent with remote committee proceedings of H. Res. 8,
staff will only mute members and witnesses, as appropriate, when
they are not under recognition, to eliminate background noise.

I see that we have a quorum and will now recognize myself
for opening remarks.

First off, I want to acknowledge that we had a late night
of voting last night, so members may be a little bit groggy this
morning. But I want, I do want to thank our witnesses and members
of the public for joining today's hearing on this important topic.

Obviously, as we look at Vladimir Putin's illegal invasion

of Ukraine, it is a stark reminder of the threats that a single
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individual can pose when unchecked in making decisions. And as
we think about, you know, the analogies of the Putin invasion

of Ukraine, you know, with my jurisdiction, our jurisdiction over
the Indo-Pacific, it certainly gives us pause as we think about
some of the autocratic regimes in our region, particularly Xi

Jinping's PRC. And the analogies are pretty dramatic.

You know, we spend a lot of time thinking about who are the
influencers around Xi Jinping, who are folks that provide him
information, et cetera, much in the say that, you know, we are,
you know, thinking about who are the influencers around Vladimir
Putin. And I think that is why this, this hearing is so important
right now.

Especially, you know, having traveled to Ukraine in February
of this year, you know, having spent the first months of this
year, as well as last fall, with the Administration thinking about
how we could deter any missteps by Vladimir Putin's Russia. We
also spend the same time thinking about, you know, how do we deter
Beijing and Xi Jinping from making a misstep.

We also are spending a lot of time thinking about what is
China learning from, you know, the Russian invasion. Lots of
different analogies when we think about, you know, the economic
consequences to Russia. It was relatively easy for the United
States, as well as our allies, to disinvest from the Russian

economy. When we think about that in terms of Beijing and the
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PRC, might not be gquite as easy to disinvest and do that.

We have learned lessons: the importance of multilateral
coalitions. And I commend the Biden administration for the work
that they have done, you know, from the early days of the
Administration restoring U.S. leadership in NATO, restoring our
relationships with our European allies. Had that work not been
done, it may not have been as easy to put together a multilateral
coalition.

I also want to commend our Indo-Pacific allies and partners
in their response to the -- to Putin's invasion of Ukraine. They
have been steadfast, you know, whether it is the Republic of Korea,
Japan, Australia, other democracies in the Indo-Pacific region
really have stood together.

I think that emphasizes, as President Biden travels to the
region for meeting with President Yoon in Korea, as well as the
Quad meetings that will take place in Japan, again emphasizes
the importance of multilateral relationships, whether it is the
Quad, Quad Plus, or other relationships.

Just, again, reemphasizing how important this is.

So, with that, let me keep my comments short. I know that
Mr. Chabot will be joining us fairly soon. And we have a great
group of witnesses. So, let me go and introduce the witnesses
right now. And, you know, again, we want to thank you for being

here.
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First we have Dr. Tanvi Madan, Director of The India Project
and Senior Fellow in the Foreign Policy Program at the Brookings
Institution. Her work explores India's role in the world and
its foreign policy, focusing in particular on India's relations
with China and the United States.

Next is Charles Edel, the inaugural Australian Chair and
Senior Advisor for the Center for Strategic and International
Studies. He spent 3, 3.5 years in Australia teaching at the
University of Sydney, and was previously a professor of strategy
and policy at the U.S. Naval War College. He also served on the
Secretary of State's Policy Planning staff from 2015 to 2017,
during which he advised on security and political issues in the
Indo-Pacific.

Our next witness will be Dr. Bonny Lin, the Director of the
China Power Project, and Senior Fellow for Asian Security at CSIS.

She was previously a political scientist at the RAND Corporation,
where she analyzed different aspects of the U.S.-China
competition and China's use of gray zone tactics. She also served
as Director for Taiwan, as well as Country Director and Senior
Advisor for China in the Office of the Secretary of Defense from
2015 to 2018.

Last we have Dr. Blumenthal, Mr. Daniel Blumenthal, Director
of Asian Studies at the American Enterprise Institute, where he

focuses on East Asian security issues and Sino-American
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relations. He has served in and advised the U.S. Government on
China issues for over a decade, including as a Senior Director
for China, Taiwan, and Mongolia in the Department of Defense from
2001 to 2004.

I thank all of our witnesses for being here today. And will
now recognize each witness for 5 minutes. Without objection,
your prepared written statements will be made part of the record.

I first invite Dr. Madan to give her testimony.
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STATEMENTS OF TANVI MADAN, PH.D., DIRECTOR, THE INDIA PROJECT,
BROOKINGS INSTITUTION; CHARLES EDEL, PH.D., AUSTRALIA CHAIR AND
SENIOR ADVISOR, CENTER FOR STRATEGIC AND INTERNATIONAL STUDIES;
BONNY LIN, PH.D., DIRECTOR, CHINA POWER PROJECT, CENTER FOR

STRATEGIC AND INTERNATIONAL STUDIES; AND, DAN BLUMENTHAL, PH.D.,
SENIOR FELLOW AND DIRECTOR OF ASIAN STUDIES, AMERICAN ENTERPRISE

INSTITUTE

STATEMENT OF TANVI MADAN

Ms. Madan. Chairman Bera, Ranking Member Chabot,
distinguished members of the subcommittee, thank you for the
invitation to speak at this hearing.

The Russia-Ukraine war could have several implications for
the Indo-Pacific, including South Asia, which I will be focusing
my remarks and, therefore, for U.S. policy there. One
implication that is already evident, most visibly in Sri Lanka,
is the adverse economic impact, the rise in commodity prices in
particular, besides the fiscal, food, and energy security
concerns. And these, in turn, could have political implications
and could create a strategic vacuum.

A separate and longer-term economic impact of the crisis
could be renewed goals, perhaps especially in India, for
self-reliance and building resilience, not just against Chinese

pressure, but also against Western sanctions.
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A second potential implication of the Russia-Ukraine war
could be that Beijing might seek to take advantage in the
Indo-Pacific while the world's focus is on Europe. Between the
Taiwan or the East or South China Sea contingencies, the
contingency that would have the most dire impact in South Asia
would be further action by the PLA at the China-India boundary,
or at the Bhutan-China boundary that could draw in India.

This potential for a Sino-Indian crisis escalation has
indeed shaped Delhi's response to the Russian-Ukraine war.
Despite its recent diversification efforts, the Indian military
continues to be dependent, if not over-dependent, on Russia for
supplies and step-ups for crucial front line equipment.

India has also been concerned about moving Moscow away from
neutrality to taking China's side. Nonetheless, there is
simultaneously concern that Russia's war with Ukraine might in
any case make Moscow more beholden to Beijing, and also less able
to supply India. And that will have implications for India's
military readiness.

A third implication of the Russia-Ukraine war might flow
from what China learns from it. The hope is that Beijing is
dissuaded from taking military action of its own in the
Indo-Pacific. And our objective should be to ensure that it takes
this path.

However, Beijing could, instead, focus on reducing or
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mitigating the kinds of vulnerabilities Russia has shown. This
could mean a PRC approach that doubles down, among other things,
on improving Chinese military capabilities and performance, and
ensuring that there will not be a unified international response
or allied cohesion.

One fallout of this in South Asia could be if Beijing believes
the Sino-Indian boundary could be a testing ground for the PLA.

Any resulting escalation will raise questions for the U.S. in
terms of the nature and level of the American response.

More likely, China's desire to mitigate its vulnerabilities
will mean a renewed, and even accelerated, Chinese diplomatic
and economic offensive in South Asia. South Asian countries'
relationships with China are different from and, in most cases,
deeper than those with Russia. And Beijing realizes that these
ties will shape their responses to an Indo-Pacific contingency
involving China.

Last month, the Chinese foreign minister already visit
Afghanistan, Nepal, Pakistan, and India to shore up or stabilize
relationships there, or to deal with headwinds. Beijing's
messaging has involved reminding countries of China's importance
to them, and also creating doubt and fueling friction about the
U.s.

A fourth implication in South Asia could flow from the war's

effect on the Russia-China relationship. Closer Sino-Russian
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ties in recent years have benefitted Pakistan. However, they
have been of great concern to India. If China-Russia relations
deepen further, it could lead to increased Indian concern about
Russian reliability. And, again, there is concern about Moscow's
ability and willingness to supply Indian military or support it
in the international forums that will seek alternative partners
and suppliers, a potential opportunity for the U.S., as well as
its allies and partners.

A fifth set of implications will flow from the effect of
the crisis on the U.S. approach in the Indo-Pacific, including
in South Asia. If it leads to a reduction in American attention
and resources devoted to the region, it is more likely that
countries there will bandwagon with or tilt towards China. This
necessitates continued and, ideally, increased engagement by the
U.S. with the region, as well as by like-minded American allies
and partners.

And it requires resourcing the Indo-Pacific lines of effort.

That will make it more likely that countries in the region balance
Chinese power and influence, rather than bandwagon with or support
China. 1In addition, in the near term, any steps that the U.S.
can take, alone or with partners, to mitigate the adverse energy,
economic, and food consequence, security consequences of the
Russian war for South Asian countries would be helpful. They

would also help counter Sino-Russian messaging that it is
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Washington rather than Moscow's decisions that are responsible
for their predicaments.

Finally, with regard to U.S.-India ties, how the two
countries manage differences over Russia will be crucial to both
bilateral cooperation in the Indo-Pacific, as well as the Quad
grouping in terms of the utility and necessity of the Quad. If
anything, the Ukraine crisis has driven home the contingencies
in the Indo-Pacific that seem distant or unlikely might indeed
require greater attention and urgency, and will require
like-minded countries to collaborate to detect, deter, and deal
with challenges in the region.

Thank you.

[The statement of Ms. Madan follows:]

**********COMMITTEE INSERT**********
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STATEMENT OF CHARLES EDEL

Mr. Edel. Chairman Bera, Ranking Member Chabot, and
distinguished members of the subcommittee, I am honored to have
this opportunity to discuss with you the implications of the
Ukraine crisis and how it affects American policy, particularly
in the Indo-Pacific.

I commend the subcommittee for convening this timely and
important hearing, because while we are currently focused on how
the United States can build a coalition to push back against
Russia, Beijing is watching and measuring global response to
Russian aggression.

Over the last several years, and especially during this
crisis, Russia and China have been learning from each other, both
in terms of what they think works, and what they think they can
get away with. Their goal has been, and continues to be, to show
that the United States and its partners that their responses are
insufficient, unpalatable, and unsustainable.

Now, while I think it is too early to render ultimate judgment
on Russia's actions, it is not too early to think about what
responses offer the U.S. its partners a template to build upon,
of assembling coalitions, developing consequences that bite, and
deterring further actions of intimidation, coercion, and force.

My written testimony provides an overview of the responses
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of the region. But suffice it to say, the responses are varied
and not as strong and robust as they have been in Europe.

While the Chinese invasion of Taiwan is the obvious potential
near-term flashpoint, there are an array of other events that
could occur in the region which may necessitate coordinated
response for any chance of successful pushback.

For the rest of my comments I would like to suggest how the
U.S. should build upon its template it is now creating during
the ongoing and unfolding Ukraine crisis, sharpen it, and apply
it to the Indo-Pacific region. Such a template should possess
several key features, including preparing a list of punitive
sanctions to impose on Beijing in a crisis.

In responding to Russia's invasion, there was a robust effort
by multiple countries to draw up a list of economic targets, rank
their severity, and synchronize imposition to maximize effect.

To have any hope of success in the future against a much more
powerful economic opponent, such measures will have to be far
more severe, and have to do -- and have to be acted upon earlier.

Congress should consider funding an interagency
coordination cell responsible for internal planning and external
coordination related to economic contingencies.

Second, stockpile certain critical supplies in nations
concerned over Chinese coercive activities. As Russia moved on

Ukraine, it threatened to cut off European access to gas supplies.
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America responded by reaching out to other gas-producing nations
and companies to pull together alternative options and deliver
them to Europe.

In the past, China has restricted other countries' access
to critical minerals when it was displeased with their political
decisions. Prudence suggests sourcing such critical supplies
elsewhere. 1In particular, building up strategic reserves of rare
earth minerals, energy supplies, and medical equipment to
mitigate Chinese threats.

Third, expand support for countering Chinese
disinformation. A notable success in Biden's approach to dealing
with Putin's disinformation has been the Administration's tactic
of publicly releasing sensitive information. Taking a page from
this playbook, the U.S. should publicly discuss Beijing's
mobilization of military assets and paramilitary forces against
other states, its endemic interference in other countries'
domestic affairs, and its flagrant violations of international
law. Doing so might not halt Chinese activities, but it could
rally international support behind a more vigorous set of
responses.

Fourth, support front line states' efforts to build their
military capabilities now. As Russia positioned its military,
the U.S., the U.K. and others rushed to airlift sensors, weapons,

and ammunition to Ukraine to help the Ukrainians defend
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themselves. For front line states in Asia, especially Taiwan,
but also the Philippines and Vietnam, acquiring and storing enough
weapons, ammunition, spares, supplies, and fuels in advance of
a conflict would increase these countries' capacity to resist
incursion.

Ukraine's experience should accelerate efforts by Asia's
front line states to acquire such capabilities, and from their
friends to help provide them.

Fifth, accelerate allied initiatives to increase their
presence and diversity their forward posture around the region.

America and European allies should increase their forward
presence in Europe and reinforce NATO's eastern flank. Efforts
to increase forward presence in the Indo-Pacific and distribute
that presence more broadly have been under way for a number of
years, but have yet to yield meaningful results. The U.S. should
begin rotating more of its resources into the region.

Finally, upgrade the legislative and bureaucratic processes
governing the transfer of sensitive technologies among our
closest and most trusted allied. Moving forward, the U.S.
strategy demands stronger allies who are both more capable and
more willing to contribute to their own and regional security.

The structures currently in place to share sensitive technology
are too cumbersome and too slow in such critical efforts to allow

such critical efforts to take place. While allies are America's
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comparative advantage in the region, America is unlikely to see
allies either as capable or as willing to contribute to regional
security without changes to the legislation governing export
controls.

Some of these initiatives can take place now, others might
take longer, and some might only be developed in extremis.
Actions undertaken under duress can have value, as the U.S. has
shown by its admirable creativity in responding to Ukraine. But
actions taken before a crisis becomes acute and threatens to
spread, show an even greater chance of success.

Thank you.

[The statement of Mr. Edel follows:]

**********COMMITTEE INSERT**********
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STATEMENT OF BONNY LIN

Ms. Lin. Thank you. Thank you, Chairman Bera, Ranking

Member Chabot, and distinguished members of the subcommittee.
I am honored to have this opportunity, and commend the
subcommittee for convening this timely hearing.

I will focus on China's position on Ukraine, its lessons
learned, and implications for U.S. policy. I want to tell you
that what I will discuss are early PRC lessons learned. China's
views and lessons learned may change as the Ukraine conflict
continues to evolve.

China has shifted its position on the Ukraine conflict to
be less fully pro-Russia. Xi Jinping has expressed that he is
deeply grieved by the outbreak of war, China has engaged in
diplomacy, called for a cease fire, and proposed a six-point
humanitarian initiative, and provided humanitarian aid to
Ukraine.

China's position on Ukraine, however, is far from neutral.
China has not condemned Russia, or called its aggression an
invasion. Xi has yet to speak to President Zelensky. There is
no evidence that China has sought to pressure Russia in any way
or form. China has amplified Russian disinformation and pushed

back against Russian sanctions.

To date, Beijing has not provided direct military support



375

376

377

378

379

380

381

382

383

384

385

386

387

388

389

390

391

392

393

394

395

396

397

398

20

to Russia and has not engaged in systemic efforts to help Russia
evade sanctions. However, China's ambassador to Russia has
encouraged Chinese companies to "fill the void" in the Russian
market.

We will need to continue to closely monitor Chinese actions.

Let me now turn to three PRC lessons learned.

First, the Ukraine crisis has reinforced China's view that
U.S. military expansion could provoke conflict in the
Indo-Pacific. Chinese interlocutors have voiced concerns that
the United States and NATO are fighting Russia today but might
fight China next. China views NATO expansion as one of the key
causes of the Ukraine conflict, and sees parallels between NATO
activities in Europe and U.S. efforts in the Indo-Pacific.

Beijing is worried that increasing U.S. and allied support
for Taiwan and other regional allies and partners elevates the
risk of U.S.-China military confrontation. This pessimistic
assessment is why Beijing will continue to stand by Russia as
a close strategic partner.

Second, the Ukraine crisis has reinforced or strengthened
China's desire to be more self-reliant. China is investing more
to ensure the security of food, energy, and raw materials.
Beijing is also seeking more resilient industrial supply chains,
as well as PRC-led systems, including alternatives to SWIFT.

At the same time, Beijing is likely to further cultivate
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dependency on China, such that any potential Western sanctions
on China or international community-led sanctions on China in
the future, although painful to the West and difficult to sustain.

Third, China is learning from Russia military operations
in Ukraine. But, so far there is no indication that the People's
Liberation Army, the PLA, needs to consider fundamental changes.

Because China's stand for a rapid amphibious invasion of
Taiwan differs significantly from how Russia invaded Ukraine,
the PLA is unlikely to view Russian failures as directly
applicable. PLA analysts have noted that Russia did not
explicitly executive information warfare as well as other
operations to undermine Ukraine's morale and will to fight.

The PLA will pay more attention to this and other aspects
when it comes to Taiwan.

It is possible that the PLA could adjust its military plans
to further overwhelm the island's defenses, to engage in
decapitation, and to move significantly faster. China has
observed that Russia put its nuclear entity and forces on high
alert, and NATO did not send conventional forces to Ukraine.
This is leading China to question its nuclear policy and posture.

So, let me conclude by mentioning four key take-aways for
U.S. policy.

The first is the United States should preserve the full range

of military options for the Indo-Pacific. And we should be wary
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of making any major shifts to our nuclear policies or posture,
particularly given the potential take-aways that China might be
taking from the Ukraine conflict in terms of theutility of nuclear
weapons.

Second, the United States should shore up our allies and
partners beyond the Indo-Pacific and Europe. Beijing is try --
as Beijing watched the Western, and particularly G7-led community
among advanced democracies, it is also seeing that a number of
countries in the developing world are not joining in on these
sanctions. As a result, Beijing is trying to increase its
influence and, in many ways, building on Russian influence in
developing regions. And Beijing is likely to try to install that
influence and move forward.

Third, the United States should take advantage of a global
focus on Ukraine to strengthen Taiwan's defense, resilience, and
international standing. There are a number of measures that we
could take, including pre-positioning more assets to hell Taiwan
in case it faces a similar situation in the future.

Finally, the United States should hold China accountable
for any attempts it might have to mediate in the Ukraine conflict.

And we should be vigilant of any Chinese proposals of how to
end the conflict, because those Chinese proposals are likely to
favor Russia.

Thank you.
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Mr. Bera. Thank you for your testimony.

And now I will invite Mr. Blumenthal to give his testimony.
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STATEMENT OF DAN BLUMENTHAL

Mr. Blumenthal. Thank you. Can everyone hear me okay and
see me fine?

Mr. Bera. We can.

Mr. Blumenthal. Okay. I am trapped on a business trip and
got COVID. And I just couldn't get back. But I think everyone
is safe. I can't, I can't transmit from the computer, so.

Anyway, thank you so much for having this hearing. And I
am thrilled to be here. Thanks for your leadership, Chairman
Bera and Ranking Member Chabot.

Let me just, if there is one thing I would like everyone
to take away today it is that China is making a sustained
diplomatic case, using the Russia crisis to make a sustained
diplomatic case against the United States and NATO. It has been
for, for many, many years. But it is using its joint statement
of February 4th, a searing critique, it is a searing, an appalling
statement for the invasion, to go around the world and make a
sustained case for why the United States is to blame for Ukraine's
suffering.

And if there is one big take-away, it is that the United
States absolutely must -- it is a very competitive diplomatic
environment, and the United States must make a sustained

diplomatic case back as to why Russia is the aggressor here, as
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to why China is the one violating its promises and the principles
that it made to us that led to the One China Policy, and make
a sustained case for why United States policy in the Indo-Pacific
and around the world is important to keep this country safe.

So, let me start off with point one, which is we are in a
new era. Some people are calling it a new Cold War. I might
qgquibble with that. But China, China took the opportunity of
Russia's invasion on February 4th to lay out a document that
criticizes very specifically almost all aspects of United States
global policy, very specifically, including AUKUS, from NATO
enlargement, to AUKUS, to the Indo-Pacific strategy.

It got Russia to sign up to Xi Jinping's theory that we are
in a new era of geopolitics that will replace U.S. leadership,
that U.S. leadership is faulty and is dividing the world into
blocks such as NATO, that NATO expansion is the problem, that
Indo-Pacific strategy is the same thing as NATO expansion.

And one thing we should learn from this is how seriously
we ought to take statements like this. If there is one thing
we ought to learn from Russia's invasion of the Ukraine is these
autocrats, as Chairman Bera said, and the small circle around
them do not get good information. They are isolated. Xi Jinping
hasn't left the country in 2, in more than 2 years. And we should
take very seriously what they say, particularly in Chinese. And

what they are saying is very clearly pro-Russia, and very clear,
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specific, searing critiques of the U.S.-led world order.

Also, notably in the Joint Statement, the Chinese got Russia
to in that statement sign on to its One China Principle -- which
is not the One China Policy with respect to Taiwan -- and to single
out Japan. Which was shocking because Japan has been trying to
better its relations with Russia.

So, China, in my view China has really leveraged Russia's
invasion of Ukraine for its own purposes to say we are in a new
era, and the U.S. era is coming to an end.

The statement is diplomacy really matters. In my prepared
statement I go through each, each part of this extraordinary
document and analyze it a little bit more. But in this new, in
this new era it is incredibly competitive diplomacy right now.

So, the Chinese are pressing their case everywhere.

And, frankly, while the West is unified, and the U.S. and
the West and our, some of our Asian allies are unified, most of
the rest of the country is not with us -- sorry, most of the rest
of the world is not with us on this issue of China and Russia
being these authoritarian great powers, revisionist great powers.

And that is a real problem. I think Western unity is a great
thing, obviously. But the fact that so many countries, including
countries in the Indo-Pacific, are sitting on the sideline to
this one is a real problem. It is a real problem for the

diplomacy.
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I think I would wake up, you know, I would say this is a
wake-up call to say that the statements and the policies we are
taking with respect to China need a lot more argument, and
convincing, and persuasion. Just the old sorts of diplomacy,
traditional sorts of diplomacy that we used to engage in are much
more needed now than ever in the rest of the world.

Another point I would make is -- this i1s an important one
-- while I applaud the Biden administration's efforts once the
invasion was under way, we did not deter Russia from preventing
-- from invading Ukraine. Deterrence failed. I think, I think
everyone would agree deterrence was, you know, people might way
that, that, you know, Ukraine is not part of NATO and so forth,
but I think the idea was to prevent an invasion. And we failed
in doing so. And so, it is important not to learn the wrong
lessons. Right?

So, our theory of deterrence was we weren't going to make
a political or military commitment to the Ukraine. 1In fact, we
were going to take most options off the table rhetorically, which
I think is a big mistake, and the Russian's escalation dominance,
because every time they said we are going to escalate, we sort
of said we are not going to, you know, we are not, we are going
to back down.

And the financial, the threat of financial sanctions would

deter Putin, that did not work. And it won't work with respect
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to Taiwan either.

So, we are headed down a bad path.

So, A) we don't have a political and military commitment
to Taiwan;

B) We are now moving in a direction with respect to arms
sales with Taiwan, which is to direct them to only buy what we
decide is called asymmetric weapons, asymmetric capabilities;

And C) China is out making a diplomatic case that Taiwan
is part of China.

Let me focus on C for a second here. So, China for the last
20 to 25 years has been going around the world diplomatically
isolating Taiwan and convincing other countries that Taiwan is
part of China. Other countries don't have to buy the fact, they
don't have to buy the entire case. All China needs is a whole
bunch of countries that remain neutral. They don't need -- all
they have to do is to give countries excuses to sit out a Taiwan
conflict or pressure on Taiwan. That is what they are trying
to do.

I think it is incumbent upon us, besides doing much more
with Taiwan on the defense side, including joint training and
joint exercises and so forth, I think it is incumbent upon us
to make a case internationally that it is China that is the
aggressor; that it is China that has not renounced the use of

force on Taiwan; that to the extent we need to do more to deter
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China on Taiwan, it is because, unfortunately, China is the one
who has put us in this situation. We are not making that
diplomatic case. We are not making the legal case.

So, where there was Western unity with respect to Ukraine,
eventually, the unity was around the principle of non-invasion
of a sovereign nation.

We need to come up with a principle, a similar principle,
which is, obviously, going to be much more complicated in the
case of Taiwan, to get countries around the region, including
in the Indo-Pacific, to coalesce around political unity to say,
you know what, the Chin -- we are on board with the United States
in resisting Chinese attempts to coerce and intimidate Taiwan
based on not China's definition of what the One China Policy is,
or China's definition of what the United States is advocating,
but our definition that China is using force that is a violation
of its fundamental principles of international law.

Thank you.

[The statement of Mr. Blumenthal follows:]

**********COMMITTEE INSERT**********
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Mr. Bera. Thank you, Mr. Blumenthal.

Let me use my discretion and allow the ranking member, my
good friend Mr. Chabot, to go ahead and do his opening statement.

Then we will come back to do member gquestions.

Mr. Chabot. Thank you, Mr. Chairman. I am sorry for any
inconvenience. We had a number of commitments that overlapped
this morning. I apologize.

Almost 3 months ago, the world watched in horror and disgust
as Vladimir Putin began an unwarranted and unprovoked invasion
of Ukraine. His war choice shattered the peace in Europe, and
demonstrated just what a brute he truly is, and how brave, and
resilient, and inspiring the people of Ukraine are.

The question we must consider today -- and many of the
witnesses have done that very well -- is whether or not Putin's
illegal acts will encourage other authoritarian regimes across
the globe to act with such impunity on their territorial
ambitions. Truth be told, only time will tell the full
implications of Putin's transgressions.

Any discussion of Ukraine's meaning for the Indo-Pacific
begins, of course, in Beijing. While the Chinese Communist
Party's strategy may evolve, they are pursuing the same sort of
gray zone tactics Putin used before he invaded Ukraine against
several countries in China's region.

This includes military activity to advance baseless
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territorial claims against, for example, Japan, Taiwan,
Philippines, Malaysia, Vietnam, and India. Such claims make
China the only country likely to attempt what Putin has done in
Ukraine. And this aggression places the CCP squarely at odds
with the clear desire of countries throughout the Indo-Pacific
to focus on trade and development, not a new arms race.

At the very center of the PRC's territorial ambition stands
General Secretary Xi's determination to annex Taiwan, by force
if necessary. Taiwan's strategic location would greatly enhance
the PRC's capacity to project power into both the Pacific and
Southeast Asia. It would also imperil our ability to support
our allies and partners, calling into serious question our status
as a Pacific power.

And as the world's leading maker of semiconductors, Taiwan
offers key technology necessary for the new Cold War which the
CCP seems bent on waging against us.

Most importantly, Taiwan's vibrant Chinese-speaking
democracy represents a direct ideological threat to the CCP's
legitimacy. It is no wonder, then, that the armed wing of the
CCP, the People's Liberation Army, has been threatening and
preparing to invade Taiwan for decades now. Any discussion of
Taiwan's defense must begin in Taipei. And this discussion must
focus on the harsh reality that Taiwan does not spend nearly enough

on its own defense, while its weapons procurements are not
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tailored to achieve maximum deterrence.

The Taiwan Relations Act and the Six Assurances acknowledge
that what happens in Taiwan is critical to U.S. security. And
they establish minimum commitments for our support of Taiwan's
defense.

Unfortunately, while the CCP has engaged in the largest
peacetime military buildup in history, we and Taiwan haven't done
nearly enough. Since any war over Taiwan is likely to directly
involve the United States, Mr. Chairman, our time today would
be well spent considering what Congress can and must do to deter
the CCP from making Taiwan the next Ukraine.

Fortunately, we have a number of tools that we can use to
do that. This committee could offer our security assistance to
bolster Taiwan's defensive investments and get it the arms it
needs.

We could also enact specific reforms to speed up the delivery
of arms to Taiwan, including ones it has already bought and paid
for. We do not have regular, sustained defense planning dialogs
with Taipei, like we do with Japan and Korea, and NATO. We should
work with the Armed Services Committee to institute those
immediately.

Further, the Administration should use our diplomatic
leverage to push back against the CCP's lie that Taiwan is a

province in the PRC, so that the CCP cannot use this legal fiction
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to its advantage.

And, finally, we must prepare, in coordination with our
allies and partners, to impose severe economic costs on the PRC
should they ultimately choose military action.

Due to the urgency of the situation, Congress should act
on these items before this year is out. Ukraine should serve
as a wake-up call to get our act together and arm Taiwan to the
teeth. Unfortunately, the Biden administration waited until
after an invasion was imminent to really begin surging weapons
to Ukraine, a policy which failed to deter Putin. We must not
make the same mistake with Taiwan.

And I yield back.

Mr. Bera. Thank you to the ranking member.

I will now recognize members for 5 minutes each. And
pursuant to House rules, all time yielded is for purposes of
questioning our witnesses.

I will recognize members by committee seniority, alternating
between Democrats and Republicans. If you miss your turn, please
let our staff know and we will circle back to you.

If you seek recognition, you must unmute your microphone
and address the chair verbally.

I will start first by recognizing myself.

Any number of questions that, you know, we could have here,

you know, the implications of deterring China from making any
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missteps are huge. Let me ask a question of Dr. Edel.

You know, in my opening statement I talked about, you know,
disinvesting out of Russia. Certainly for the United States it
was relatively easy compared to what we think about China.

We have also seen the economic coercion tools that Russia
has used, you know, with regards to energy supplies towards
Europe, and Finland, and elsewhere. You know, even in
non-wartime we see China use economic coercion as well.

We have also, with the pandemic over the last 2.5 years,
have quickly realized the over-reliance of supply chains on a
single source, in this case Beijing.

As we are thinking about policy, you know, I think, you know,
for many companies, many of our companies, but also our allies'
companies that have massive investments in the PRC, how should
we think about incentivizing our companies to think about
redundant supply chains?

What makes sense, obviously, is bringing semiconductor
manufacturing and other critical supply chains back to the United
States. But there will be places, you talk about APIs with, you
know, pharmaceuticals, rare earth spaces. What policies should
we be thinking about to incentivize in a strategic way further
investment, not in the PRC but rather, you know, perhaps in the
ASEAN nations where it makes sense, Vietnam, Malaysia, Indonesia,

elsewhere? And what kind of policies?
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I will start with Dr. Edel.

Mr. Edel. Thanks very much, Congressman. There are two
factors here, the first being one of market mechanism that we
can't push them to go where they won't go. But you asked
specifically about what efforts we can encourage companies to
diversify and diversify quicker.

As a point of reference I would just kind of look back to
the way back yesteryear of 2019 before all this started. We were
living in Australia. And I published a report with a friend
discussing how Australian companies might think about
diversifying both their consumers and where they source materials
from.

Australia, a close ally of the United States, over 40 percent
of its outbound trade goes north to Beijing. The response that
we got at that time was it sounds great but there are profits
to be made.

And we said it is probably worth considering the political
risks that are involved in that, just like you consider a whole
number of risks across companies. And, yet, nothing was done.

And, yet, when the economic hammer begins to come down on
Australia across a whole number of sectors after they launched
an independent investigation, or called for one into the origins
of coronavirus, most all companies were able to diversify under

duress.
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So, I think two measures would I suggest.

The first is more briefings, more discussions with corporate
leaders about all the information that we have -- the Australians
have undertaken some of this -- to make sure that it is as clear
as possible that there is a political risk in investing in China;
that as soon as the Chinese leadership is upset with the United
States our companies will be punished.

The second one, as you had said, is thinking about the right
incentive structures that the U.S. Government can provide, be
they tax incentives or otherwise, to begin to push the supply
chain outside of China. I think the best test case for this is,
frankly, on critical minerals, because we know that we have an
abundance of supply in Australia, in the United States, and
others. We just do not yet have the processing facilities.

So, I would say that this is a really important test case
that we could do a fair amount in funding diversification.

Mr. Bera. Great. Thank you.

Ms. Lin, let me ask, or Dr. Lin, let me ask a question.
You know, in many ways Putin's aggression towards Ukraine has
manifest in his worst fears. Right? Again, you know, prior to
the invasion there really wasn't any indication that Ukraine was
going to join NATO. In fact, we said as much. The Biden
administration publicly stated that there was no direction of

NATO coming in.
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Finland and Sweden were not thinking about joining NATO.

So, his aggression has actually manifest, you know, what
he was worried about.

I also, you know, when I think about the PRC and Xi Jinping,
we didn't change our One China Policy. His aggression towards
Taiwan is forcing us to rethink, you know, how we allow the people
of Taiwan to continue to determine their future and path forward.

We didn't change the calculus in the South China Sea. His
gray zone tactics and, you know, Xi Jinping's building up these
islands and militarizing the South China Sea is forcing us to
think about our military presence in that region.

You know, as Dr. Edel pointed out, Australia, you know,
three, four years ago I said was one of the more, most laissez
faire countries with respect to China. You know, Chinese
economic retaliation towards Australia now makes them one of our
most hawkish allies when we think about Beijing.

How do we -- you know, I know that is not how Beijing sees
it, but I certainly see, you know, the actions that Xi Jinping
is taking is changing the whole calculus of the Indo-Pacific.

How do we communicate to him, to Beijing, to Xi Jinping, you
know, and that is something that I have struggled with, I think
the Administration struggled with, how do we communicate this
is not U.S. aggression in the region, it is Chinese aggression,

Beijing's aggression that is changing the calculus for a region
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that has been incredibly prosperous and relatively peaceful?

Ms. Lin. Thank you, Chairman Bera. That is an excellent
question.

I am not optimistic that we can convince Beijing that what
they are doing is aggression. But I think what we can do is shape
the environment in which Beijing operates in and make it clear
to them that if they take aggression or increasing coercion
against any its neighbors they will meet against resistance.
And it will be not only resistance from the particular U.S. ally
or neighbor it is targeting, but also a broader international
coalition.

So, I want to talk really briefly on what you mentioned in
terms of China's calculation for Taiwan. So, I think in the near
term I hope Xi Jinping is watching what is happening in Ukraine,
and he is watching that Putin did not have a good sense, good
grasp of his military capabilities, and that it is introducing
some doubt in Xi's mind about the PLA's capabilities.

So, my hope is in the near term that is a lesson learned
that China could take away which could, at least in the short
term, decrease Chinese military ambitions.

For longer term, it could be China might invest more in the
PLA.

Mr. Bera. Great. Thank you, Doctor.

Let me know recognize my good friend, the Ranking Member
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Congressman Chabot.

Mr. Chabot. Thank you very much, Mr. Chairman.

Whenever one of us comes up with a more forward-leaning,
perhaps more aggressive-, some might term it, leaning policy
relative to Taiwan, we inevitably hear from somebody that adopting
it would be escalatory.

Well, Twill tell you what is escalatory, building artificial
islands in the South China Sea, embarking on a hypersonic-enabled
nuclear weapons build-up, flying nearly a dozen sorties into
Taiwan's airspace, and engaging in one of the largest military
build-ups in history.

The PRC has been escalating for decades. We Jjust haven't
really responded sufficiently.

Mr. Blumenthal, let me, let me ask you, how would you respond
if the proposals that you advanced in your opening statement are
met with the objective of -- objections or the point of view of
some that what you have suggested are escalatory?

Mr. Blumenthal. Well, thank you very much, Mr. Chabot.

And my proposals since I worked at DoD have always been called
escalatory. But we have done a lot of them over the years anyway.

So, let's just think about the things that we weren't doing
that we are now doing with Taiwan. We have active duty military
attaches and security cooperation officers on the island. Back

in 2002 when we were changing the law to make that possible, we
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were told that the Chinese would, would react in a highly
escalatory manner. They didn't.

My point is that there is a lot that we can do under the
rubric of how we understand the One China Policy. There is a
lot that we have done that gets very creative: exercises, joint
planning, higher level discussions about roles and missions that,
in fact, are just very non-provocative, very reasonable responses
to, as Chairman Bera said, China changing its position on the
non-use of force with respect to Taiwan.

Let me put it to you one other way. It is less escalatory
and less dangerous to take the steps that we need to take to be
able to fight, should we choose to, with Taiwan as a coalition
partner than it would be to come in and try to fight the Chinese
after Taiwan is almost gone.

So, that's how I would think about it. Thanks.

Mr. Chabot. Thank you very much.

And I agree with that. And it has always been my view that
China is much more likely to act militarily to invade if they
think Taiwan is weak, or if they think -- question whether the
U.S. would actually come to Taiwan's defense, along with our
allies. We need to be working with our allies on this.

So, if Taiwan is strong and we are strong, I think we avoid
military confrontation. If they think we are weak or indecisive,

that is, that is going to be much more dangerous, I believe.
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Let me follow up, Mr. Blumenthal.

There are currently substantial delays in the delivery of
key weapons systems to Taiwan. And many of these are, they have
already bought and paid for, in fact. In the case of weapons
that have been ordered, contracting bottlenecks and the defense
industrial base have been major problems.

Could you discuss what Congress could do, and do relatively
quickly, which is not necessarily the way Congress tends to act,
but do it expeditiously as time may not be on Taiwan's time, on
Taiwan's side, or on our side?

What can we do to deal with how slow it is in getting the
weapons to Taiwan?

Mr. Blumenthal. It strikes me that this is, you know, a
oversight, pressure kind of role. So, there are delays and the
executive branch needs to, needs to really hear about what these
delays are doing. Congress needs more information about policy
reviews the Administration is undertaking on arms sales policy
altogether, which hit the newspapers last week, that are causing
even further delays because of disagreements between the Taiwan
military and the U.S. policymakers.

So, in my experience, Congressional attention and, you know,
pointing to how fast we are able to get weapons into the hands
of, say, the Ukrainians when we want them, is a very important

role for Congress to play.
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But I would add that it is also very important for Congress
to say the weapons systems aren't enough. We need, we need to
train them on them, too.

Mr. Chabot. Thank you very much, Mr. Chairman.

My time has expired, and I yield back.

Mr. Bera. Great. Thank you.

Let me now recognize my good friend, the gentleman Michigan,
Mr. Levin, for 5 minutes of questions.

Mr. Levin. Thanks so much, Mr. Chairman.

Thanks to the witnesses for participating in this really
important and timely hearing.

President Biden has characterized the invasion of Ukraine
as a battle between democracy and autocracy, and declared that
the world is clearly choosing the side of peace and security.

I agree with the President's position, but we see many
countries, particularly in the global south, resist the U.S. push
to choose sides or to characterize their own interests as aligned
with one side. And given the history of the Cold War, and even
its aftermath, it is not difficult to understand why.

Dr. Madan, do you believe that most countries in the global
south believe in or subscribe to the U.S. vision of the Ukraine
invasion as a fight between democracy and autocracy?

And how might the United States and its partners shift

towards a more cooperative approach concerning relations with
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countries that might resist this competition frame that we, you
know, see as so obvious?

Ms. Madan. Thank you, Representative Levin.

I think the most effective argument with the global south
is to keep the focus on the fact that this is a Russian violation
of Ukraine's territorial integrity and sovereignty with the
unilateral use of force. This is something most of the global
south itself is quite sensitive to because they tend to be smaller
powers that do want a rules-based order, which they depend on
to actually protect their own interests in the absence of them
having their own power to do so in resisting by force.

And that argument will also keep them focused on the actions
that Moscow has taken, as opposed to Moscow making the argument
that they were incited to do so.

For a lot of these countries, whether because of the nature
of their own regimes, or because of their relationships, or
because of their sensitivities, they thought that democracy vs.
autocracy arguments have been used for interventions in the past,
will not find that a very attractive option. It might even turn
them off from the kind of -- from joining up or at least from
aligning with this point of view.

So, I think the focus on the actual Russian actions is what
will get you the most support

But I think it is also making sure that these countries,
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many of which will look at a scenario in the Indo-Pacific very
differently, making sure to engage with them regularly on these
issues. And also be responsive to their concerns and
sensitivities when they face violations of either international
law directed at them, or they are facing coercion or the use of
force. This is, this is something I think a lot of them are
sensitive to.

But I would point out that it was countries like Kenya and
Bhutan, countries in the global south, who gave some of the most
critical statements at the U.N. General Assembly of what Russia
has done.

Mr. Levin. Yes.

Ms. Madan. So, I think even the global south has different
views of this.

Mr. Levin. Of course, yes. Well, thank you.

So, let's focus on India specifically. India's abstention
from the U.N. Security Council and U.N. General Assembly votes
condemning Russia's invasion of Ukraine were indicative of the
Modi Government's hesitation to side with liberal democracies
on this, these issues.

What forms of leverage does the U.S. have to push India to
join international efforts to persuade Putin, Putin to come to
the negotiating table and end this war of aggression?

And, you know, how could the forms of leverage that you may
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see be effective?

Ms. Madan. Thank you, Representative Levin.

I think, I think that India doesn't need much persuasion
to try to get Putin to use, to get back to dialog and to stop
hostilities. They have themselves been adversely affected
considerably by the Russian invasion of Ukraine, quite direly
in terms of economic impact.

But also the fact that they cannot, they cannot rely on the
fact that they can protect their own borders or their military
will be in a state of readiness in case China takes further
escalatory action. Because not only has Russia's supply lines
to India for military, for military supplies been affected, so
has Ukraine, which is another supplier of military supplies and
components for India.

I think what the Administration has been doing is the
effective way to go, which is try to persuade India that for its
own interests and show what Russian actions in Europe are doing,
including in terms of the lessons China is learning, to get India
to seek to use whatever offices, good offices it has, channels
it has with Putin, to ensure that he does return to that path.

I am not optimistic that he will be convinced. The Indian
Government has already made clear to Putin that they would like
him to speak directly to President Zelensky. That has, doesn't

seem to have had much effect.
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But I think all the time in terms of how do you actually
get India to make decisions that are more autonomous than Russia's
interests I think is reducing the dependence on Russia,
particularly for military supplies. And I think the Biden
administration has been looking at doing that, both in terms of
finding ways to further diversify India's military suppliers,
as well as encourage and enable its domestic production of some
of these military components.

Mr. Levin. Thank you.

Let me try to squeeze in one more gquestion.

I am concerned about what other autocrats may take away as
lessons learned from Putin's aggression in Ukraine and his
disregard for even the very most basic human rights and laws of
war.

I think you can draw a very clear line from the impunity
that Russian forces enjoyed for war crimes they committed in
places like Syria, such as deliberately targeting health care
facilities and densely populated civilian centers, to those same
violations being committed by Russian forces in Ukraine today.

Dr. Edel, do you share these concerns for countries in the
Indo-Pacific in particular?

And, if so, what can the U.S. and our democratic partners
do to foster greater respect for international human rights laws

and norms against targeting civilians?
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Mr. Edel. Thanks very much, Representative Levin.

I do indeed share those. And I would just note that some
of the tools that have come online of late seem to be
proliferating. And I am specifically referring to Global
Magnitsky, which has been taken up in Australia this past year.

New Zealand basically passed something akin to Global Magnitsky
in the direct aftermath of this.

So, having countries have the ability to move not only with
the United Nations but on their own in response to this, and to
condemn and punish, as you had sad, individuals who are culpable
for direct and gross violations of human rights is, I think, the
exact way to push this forward.

I would say that if you want to spread and proliferate this
further, having U.S. teams, particularly the Global Magnitsky
teams that had been out in the region, getting them back out to
talk about the utilities of these, particularly in Japan, and
with South Korea and other democratic allies who I think are most
likely to utilize these, would have effect.

Mr. Levin. Thanks, Mr. Chairman. My time has expired.
Thanks for your indulgence.

I yield back.

Mr. Bera. Great. Thank you.

Let me go ahead and recognize my good friend from Tennessee,

Dr. Mark Green.
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Mr. Green. Thank you, Mr. Chairman.

And I want to thank our witnesses for being here today.
Of course, thank the ranking member for his leadership.

Obviously it is clear that, you know, what has happened in
Ukraine has significantly altered our relationship with, with
China. And, you know, I witnessed when I was in Eastern Europe
on a bipartisan delegation with Chairman Lynch just this
incredible resilience and determination of the people of Ukraine
to fight back. They want freedom. They want to protect their
sovereignty.

And Vladimir Putin's horrendous attacks and wviolations of
Ukraine's territorial sovereignty has solidified and unified the
West in ways it never had in a very long time. We are seeing
the European countries step on their defense budgets, moving,
particularly the NATO countries 2.5 percent.

We are seeing unity inside the EU.

We are seeing countries respond to joint NATO, Finland
specifically, Sweden.

And it is a good thing, this unity is a good thing.

Hopefully, Xi Jinping is watching how the West has responded
and it is having some degree of a deterrent effect. But hope
is not a weapon. And so, we have to act.

And I agree with the witness statements before about

increasing our supplies, ourmilitary support to Taiwan, changing
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our policy in that regard. And I also agree 100 percent in this
need to do training.

When you look at Ukraine's ability to respond and push back
on, on specifically Russia's ability to maneuver, and its ability
to logistically resupply itself, that happened because of a number
of things. But primarily it happened because we had been training
them, our soft forces had been in there training them for years.

The need to have that training done with the Taiwanese army
is critical. And it needs to start yesterday. Yesterday.

So, equipment sales, appropriate defensive measures, and
exceptional training will be a deterrent because, clearly, that
training was effective in preparing the Ukrainians to defend
against Putin.

As far as economic pressures go, I like to flip the switch
a little bit. Everybody talks about how much bigger China is
relative to Russia and the invasion of Ukraine. Well, I, I say
let's look at how much more important Taiwan is to the world.

When you consider 94 percent of the semiconductors are made in,
the high end semiconductors are made in Taiwan, 1t is a strategic
imperative that the United States deter China, in a way that we
didn't deter Russia.

So, the need to unite the West now on this issue is, again,
it is so imperative. And not because we think China is different

than Russia, but because Taiwan is so much different than Ukraine
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for the global economy and for the defense of our country.

So, I noted -- I have lots of questions here -- but I noted,
Mr. Blumenthal, when you were making your initial witness
statement I think you, you didn't get to finish everything you
wanted to say. So, what I would really like to do is just yield
my time to you and let you share anything else you wanted to say
that you didn't get to say in your opening comments.

Mr. Blumenthal. Well, thank you very much, Representative
Green. Let me just take a few of your comments, which are very
important.

Let's start with Taiwan's semiconductor manufacturing
companies. So if the Chinese attack Taiwan, the Chinese will
be terribly hurt by that, and the U.S. and the rest of the globe
will be terribly hurt by that.

So it is —-- Chinese calculation on -- calculations on this,
though, are becoming -- are becoming zero sum. The question of
attack in Taiwan and being hurt by the fact that TSMC would
destroyed, their question is increasingly would it hurt us more
than would it hurt them.

But it raises another point, I think, the direction I thought
you were going, which is that -- and it's in my statement -- which

is China is also very economically vulnerable. It goes two ways.

So the number one import that China had last year was not
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0il, it was actually integrated circuits. And most of those come

from Taiwan, but a lot of them come from us in the supply chain.

And one thing we ought to do in terms of being able to deter
China and to convince Xi Jinping and his small circle of advisors
that we're serious, and we have the capability globally to inflict
economic pain, is to make sure that we study very carefully China's
global economic vulnerabilities, which are many.

They are vulnerable to oil imports. They're vulnerable --
one of the reasons they couldn't go so far with economic coercion
in Australia is how dependent they are on Australian metals.
Saudi Arabia, you know, is important. Brazil is important. TU.S.
food and agriculture is important.

So I would flip, in terms of -- in terms of comprehensive
deterrents, the most important is without a doubt what you said,
which is making -- and what others have said, which is making
sure that Taiwan not just has the weapons systems it needs, but
is trained on the weapons systems it needs. So critical.

And that the United States is able effectively fight with
Taiwan as coalition partner should we decide to do so. But also
that a global coalition is persuaded that taking economic measures
that may be harmful and may be harmful to them in the short term
is much more favorable to stopping China from aggression than

a war. And we need to make that diplomatic case globally, and
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we need to start now. Thank you.

Mr. Green. Thank you, I yield.

Mr. Bera. Great, thank you. Let me go ahead and recognize
my good friend from California, Mr. Brad Sherman, for five minutes
for questions.

Mr. Sherman. Thank you, Mr. Chairman.

American taxpayers have recently provided $40 billion of
aid to Ukraine. Both Japan and South Korea have very substantial
economies. Have either of those countries reached into their
own pockets to provide financial assistance or free weapons or
other useful things to the Ukrainian Government?

Hello, can I be heard?

Mr. Bera. You can. And any of the witnesses.

Mr. Sherman. Are there any witnesses that have that
background? Mr. Edel. Yeah, I'll just jump in quickly. Yes,
Japan has started providing, somewhat uniquely for them, some
aid that falls into the lethal category. Australia certainly
has as well.

Mr. Sherman. How much -- how much money have they spent?

We spent 40 billion, what have they spent?

Mr. Edel. Not anywhere close to that.

Mr. Sherman. Got you. One thing that we could do is
provide, and Congress could take this action, that MEFN for China

would be immediately halted by action of law if China were to
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blockade or invade Taiwan. What would -- absent that, Beijing
has to guess as to whether the United States would actually take
effective economic action.

What would be the effect on China if our law were to provide
for such an immediate cessation of MFN under such extreme
circumstances?

Ms. Lin. If I could jump in here. So I think right now
the Chinese assumption is that we would -- what we did in Ukraine,
they're envisioning a light version of that for Taiwan. So I
think MFN is definitely one right step, but it has to be the
economic measures that we take if China invades Taiwan has to
be much more than that.

I think right now what we're trying to do with our allies,
and particularly where we see Europe right now with Taiwan, is
as we move forward, there might be more support and unity,
particularly among Western developed countries, to take more
actions to defend Taiwan economically in the case of invasion.

And I think we need to go do more than MFN.

Mr. Sherman. Well, losing MFN would in effect make their
products uncompetitive in a host of sectors. But perhaps that
would be a first step, and we could take the other steps that
you outline.

I want to get back to my first consideration. What do we

do to get Japan and South Korea to reach into their pockets and
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match us proportionately in terms of financial aid and assistance
to Ukraine? Does anybody have any ideas of some steps we could
take to get them to step up?

Ms. Madan. Perhaps I might just add here that I do think
where the positive has been is that Japan and South Korea have
supported the U.S. position diplomatically, as well as with things
like humanitarian assistance. And as Dr. Edel said, with some
assistance as well.

I do think this is where we do need Japan and South Korea
to focus also on the Indo-Pacific. Their contributions in the
Indo-Pacific --

Mr. Sherman. It's hard to go back to my constituents and
say the average American with a certain of income 1is providing
this level of assistance out of their pocket, and the average
citizen of Japan with a similar income is providing a tenth of
a twentieth of that. But at least they voted our way or voted
in the way of justice at the United Nations.

So I aspire to accomplish more. I know that Japan has
certainly, you know, taken the side of being opposed to unilateral
military aggression for the purpose of seizing territory. But
I think that's less than what we should want.

We've heard about how to get our companies to distance
themselves to some degree from China. One approach is to

subsidize certain things. That increases our deficit, which
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leads to inflation in the United States. And also we would have
to pick, and we would invariably be wrong at this, which
industries.

Another approach is to simply across the board tariffs on
Chinese goods and leave it to the companies to decide how to deal
with those, whether, hopefully to repatriate manufacturing, but
also they could find other global sources. Should we be looking
to subsidizes corporate America for this or that individual

decision to take this or that product out of not involving China?

Or should we have across the board tariffs? Or then the
question -- and also across the board tariffs that give us
bargaining leverage, with China on a host of issues?

I'll ask any witness to jump in.

Mr. Blumenthal. Let me jump in for a second. We obviously

do have across the board tariffs on some goods. You're talking

Mr. Sherman. Well, across the board tariffs are across the
board. We average six percent on all the goods we bring in from
China. That's hardly much of an incentive for many companies
to do anything other than source in China.

Mr. Blumenthal. Right. So there -- I thinkwe're -—- 1 think
we can be more -- use more of a scalpel. I think there are

industries that we would -- or let's say capabilities that we
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all know right now are critical.

Dr. Edel mentioned the dominance of chemical precursors and
APIs. I mean, you know, we can say that in the case of a conflict,
if Chinese -- if China begins to not supply those types of things,
then we would really suffer, compared to, say, consumer goods.

I mean, I think -- and I think that Congress is trying to do
that. It's a very difficult thing to do.

Where China is absolutely dominant in part of a supply chain
for items that we cannot survive without, you know, that's where
I would put my attention. And I do, I share your frustration
that more hasn't been done.

Mr. Sherman. I think the recent baby formula crisis, we
never had with the baby formula last year --

Mr. Bera. The gentleman's time has expired.

Mr. Sherman. Illustrates that it's very hard for Congress
to identify that this is unimportant and it would be -- it is
something across the board we've disentangled our --

Mr. Bera. The --

Mr. Sherman. I believe my time has expired and I yield back.

Mr. Bera. It has, thank you. Let me go ahead and recognize
the gentleman from Kentucky, my good friend Mr. Barr.

Mr. Barr. Thank you, Mr. Chairman. Appreciate your
leadership and appreciate our witnesses today.

Last month the House of Representatives overwhelmingly
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passed my legislation called the Assessing Xi's Interference and
Subversion Act, or the AXIS Act, requiring the State Department
to report to Congress on Chinese support for Russia on sanctions
evasion, export controls, and other measures.

I was Jjust looking at the website of the Chinese Embassy
in Washington, DC. And on April 29, they released the following
statement, the embassy and the Ambassador.

"For some time, the United States and some other countries
as well as the North Atlantic Treaty Organization have been
spreading disinformation about China's stance on the Ukraine
situation and making groundless accusations to attack and smear
China. The falsehoods confusing right with wrong are an attempt
to mislead the world. China's position on the Ukraine issue is
aboveboard, objective, and fair."

And then they go on and they list all these examples of
"falsehoods." I actually had the opportunity to meet with the
Ambassador from China. He was displeased, to say the least, with
the title of my bill, the AXIS Act.

Can any of our witnesses provide some clarity to this? Is
the Ambassador right to be outraged by my legislation? Or can
any of our witnesses share examples of actual Chinese support
for Russia in either sanctions evasion or economic support?

Ms. Lin. So I can Jjump in first. So I think it would

probably be troubling if the Chinese Ambassador was happy with
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what you passed. So I congratulate you.

In terms of China's sanctions evasion, there is -- right
now we're now seeing any systemic effort from the Chinese now
to do so. But the Yale School of Management has a wonderful
website that tracks Chinese companies that are still engaging
in significant economic business in China. And some of these
companies are still expanding their operations.

So one company that I would point out is in the semiconductor
side. They —-- there are questions as to which SMICmight be trying
to, still trying to provide products to Russia.

In terms of Chinese disinformation, I would view what the
Chinese Embassy has put out on its website as clear disinformation
in terms of trying to portray China as taking, as you said, a
fair and objective stance. Whereas as we have mentioned today,
China's position is far from neutral and is very, I would say
at most not purely fully aligned with Russia, but still wvery,
very pro-Russia.

Mr. Barr. Yeah, I agree. I mean, a post-invasion contract
with Gazprom to buy more Russian gas is not neutrality. That
is aiding and abetting Putin.

Dr. Edel, do you have anything to add?

Mr. Edel. Yeah, I would just also point to the Chinese
purchase of foodstuffs in the direct aftermath of the invasion.

Actually, sorry, I take that back, I believe it was slightly
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before, kind of going hand in glove with the no limits friendship
that they announced on February 4.

So I would just echo my colleagues' statements that this
is clear disinformation being broadcast as loudly as it can.

Mr. Barr. Let me move on to arms delays to any of our
witnesses. Taiwanese Minister of Defense last year stated that
the PRC would be capable of mounting a full-scale invasion of
Taiwan by 2025.

However, the current timetable for deliveries to Taiwan are
falling behind. Sixty-six F-16 fighter jets not expected until
2026, 108 Abrams tanks not until 2027. Forty Paladin
self-propelled howitzers, that's now been pushed back to 2027.

In addition to that, Taiwan is seeing delays right now of
Stingers, Harpoon coastal missile defense systems and F-16, the
upgrade.

This is unacceptable if we are to deter the CCP's growing
aggression. What can the Administration do, what can Congress
do to expedite the delivery of these arms?

Mr. Blumenthal. I can go, Dan Blumenthal. So I -- this
is unacceptable. I think we're going to see further delays
because the Administration is undergoing a policy review on arms
sales and has an idea that it's stated about what Taiwan should
buy and what it shouldn't buy.

Which would be -- would be fine as far as it goes if we
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actually had a high level consultative mechanism that explained
to Taiwan what we would do in a conflict and what they would do
in a conflict. We have nothing like that.

So we're going to see further delays because the U.S. and
Taiwan are going to be quietly fighting about which arms to buy
and which not to buy.

But I agree with your premise, which is we have to -- if
our intelligence services and INDOPACOM command are talking about
China might go to war in 2027 and 2030, we have to treat arms
to Taiwan and exercise in training programs with Taiwan, you know,
as if —— as if a conflict is coming. And you know, just pushing
as hard as we possibly can to make sure those arms get into their
hands and they're trained well with them.

Mr. Barr. My time has expired, but I hope we've learned
our lesson from Ukraine that pre-invasion arms military
assistance is a deterrent. And failure to provide that
beforehand is an invitation for aggression.

I yield back.

Mr. Bera. Thank you. Let me now recognize my good friend,
the gentlelady from North Carolina, Ms. Manning.

Ms. Manning. Thank you, Chairman Bera, and thank you,
Ranking Member Chabot, for holding this important hearing. And
thank you to our witnesses.

Dr. Edel, in light of the lessons that we've learned from
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the crisis in Ukraine, you laid out a very detailed list of steps
that we should be taking to prepare ourselves for increased
aggression by, and perhaps conflict with, China. How do we strike
the right balance between being prepared for conflict without
appearing to be on war footing and triggering a conflict with
China?

Mr. Edel. Representative Manning, thanks very much for the
question.

I would say that we have nowhere to go but up in terms of
our readiness and our working with allies on this. I would say
as President Biden heads out to both Seoul and Tokyo for the Quad,
we can be reminded of Quad 1.0, when it formed. Tanvi, Dr. Madan,
is a real expert on this.

That it fell apart basically because the Chinese made such
noises that this was aggressive moves by us in 2007, 2008. And
if we continued to proceed down this path, they would pursue a
path of military modernization and become more aggressive.

So Quad 1.0 fell apart and China chose to pursue military
modernization and become more aggressive in the region. So I
think echoing my colleague Dr. Lin's statements that the best
that we can hope for is shaping the region as concretely as we
could.

And that includes work that we can do alongside our allies

and partners to make sure that we are sending a signal not only
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in Taiwan, but much more broadly around the region too, that the
United States and its allies are more postured, more ready, and
more capable to make sure that they -- there is no sense or sign
of weakness in our resolve and in our capabilities in the region.

Ms. Manning. So, in other words, the steps that you laid
out will not only prepare us, but also send the signal and perhaps
decrease Chinese aggression?

Mr. Edel. It's my impression that Beijing responds most
to actions, not words, and positions of strength from us. So
maybe toning down the rhetoric and amping up not only capabilities
but what will have in the region will send a louder message than
anything that we could say declaratorily.

Ms. Manning. Thank you very much.

Dr. Madan, in your testimony, you mention ways to improve
our framing in the region on China to help make countries more
receptive to our approach. What should our message be and how
will it encourage more buy-in from countries to align with us
rather than China?

Ms. Madan. Thank you, Representative Manning, for that
question. I think, as I said earlier, even in the case of China
focusing on its violations of norms or rules, laws in general,
more specifically, when countries are facing, in the region are
facing coercion, gray zone operations, so that we be responsive

to their concerns.
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And that the two things that don't tend to have much traction
beyond a small set of countries are framings of democracy versus

autocracy. As much as we believe it, we —— it has less attraction.

And if we see with the Biden Administration's Indo-Pacific
strategy, they have dropped that framing in framing of the --
and replaced it with a framing, as Dr. Lin mentioned, which is
talking about shaping the landscape and the region around China.

Finally, for a number of these countries, even though we
are maybe paying attention to several countries in South --
Southeast Asia, even beyond the Indo-Pacific and the Pacific,
Pacific island states as well, even though we might be paying
more attention to them because we are concerned about the China
challenge, they will be more receptive if we don't frame it in
terms of countering China or balancing China, but rather be
responsive to their concerns, offering them solutions, offering
them alternatives.

So enabling them to make choices. That is actually, I think,
going to have -- be more attractive to those countries, and also
have them build resilience so that they can themselves resist
this coercion and potentially even use of force.

Ms. Manning. Thank you. Dr. Lin, quickly, can you describe
some of the economic consequences for the U.S. and our partners

in the region were China to face Russia-like economic sanctions
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in response to our -- to its potential aggression?

Ms. Lin. I think the consequences would be incredibly
severe because of the fact that China has significantly more
economic weight, not only in terms of the U.S.-China trade, but
also its impact on our allies and partners.

On the other hand, I do think China believes that because
of its economic heft, the types of sanctions that the West or
developed countries could impose on China are -- will likely not
be anywhere close to the type of sanctions that we have leveraged
against Russia.

Ms. Manning. Thank you. My time is about to expire, and
I yield back.

Mr. Bera. Thank you. Let me now recognize my good friend
from California, the gentlelady Ms. Kim.

Mrs. Kim. Thank you, Chairman Bera, and Ranking Member
Chabot. I want to thank all of our witnesses for joining us today.

I agree with Congressman Andy Barr, who stated that, you
know, he talked about the AXIS Act, which he worked so hard to
get passed it through the House. So thank you for his leadership.

While the united States and allies and partners have taken
strong measures to hold Putin accountable for his unprovoked
invasion of Ukraine, interference from Chinese Communist Party
threatens to seriously undermine these efforts.

Following the start of the invasion, the CCP wasted no time
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in voicing rhetorical support for Russia's invasion of Ukraine
through its unofficial spokesperson and spreading inflammatory
disinformation on social media platforms like Facebook and
Instagram, where they are still allowed to purchase ads.

However, the CCP's support for Russia threatens to cross
an ever clearer red line in the form of economic support and
sanctions evasion for the Kremlin and Russian oligarchs to water
down the impact of global sanctions on Russia.

Dr. Lin, I have a question for you. You know, what
conclusions are PRC leaders likely reaching about the war in
Ukraine, and how might these platform inform the -- its approach
to its own security interest? What does the PRC stand to lose
from a Russia invasion and what does it stand to gain?

Ms. Lin. Thank you, Representative, that's a excellent
question.

So maybe I'll start with what does China stand to lose.
So right now we are seeing that China's relationship with Europe
is deteriorating significantly. This morning we saw news that
the E.U. may be more willing to take a forward-leaning position
on Taiwan.

We're also seeing U.S-China relations being negatively
impacted by China's position on Russia and Ukraine. And we're
also seeing renewed significant support and attention on Taiwan,

which China would want to avoid. So China is in many ways losing
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guite a bit on the larger U.S. strategic picture.

In terms of what it gains, I think that's a really, really
great question. And I believe Xi Jinping believes that by
maintaining its close relationship with Russia, China at least
has one close strategic partner that has nuclear weapons and is
still relatively military capable that could support China in
the future should it be involved in any contingencies or conflicts
in its periphery or border.

But I would note that I don't think China actually gains
very much by supporting Russia.

Mrs. Kim. Thank you for the response.

Dr. Edel, what is the status of the U.S.-Japan military
training and planning for a possible joint response to a PRC
invasion of Taiwan? Is there a danger that Japan's statement
about concern regarding the stability of the Taiwan Strait will

create outsized expectations about its willingness to engage?

How, if at all, does Tokyo's attention to Taiwan issues
reflect a reconsideration of the role Japan may play?

Mr. Edel. Thank you very much, Representative Kim.

I think we've seen that Tokyo has moved much further than
we had previously expected, starting with the visit to the White
House last spring, where we saw a statement about Taiwan for the

first time. We can see from the 2+2 readout between Tokyo and
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Washington, too, that Taiwan is now increasingly visible in
discussions and even contingency planning.

So I think in response to your question, I don't think this
triggers warning, but I think that the more that we see countries
recognizing, especially for a country like Japan, given their
geography, the critical importance of Taiwan and what they would
do in any contingency, the more likely we are to see multifaceted
pushback against any aggressive acts by China.

Mrs. Kim. Thank you. Another question for you, Dr. Edel.

The incoming South Korean President Yoon has indicated he will
seek great alignment between the United States in the Pacific
strategy and South Korea's approach to the region. How do you
think this closer alignment will manifest in South Korea's
relationship with Taiwan?

Mr. Edel. That part is too be determined, but I think that
we should be welcoming and encouraging the early signs that we've
heard from President Yoon that he wants to play a greater role
in the Indo-Pacific. For a long time, South Korea as a close
ally has had a missing Indo-Pacific strategy, instead choosing
to focus on its most pressing concerns on the Korean Peninsula.

The fact that President Biden is going to be in Seoul, the
fact that President Yoon has said that he wants to do more with
the Quad and in the Indo-Pacific I think should be encouraged.

Yes, on Taiwan where they might go, but also much more broadly
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across the region where else they might be able to contribute.

Mrs. Kim. Thank you. I know my time is up, but do I have
time to put in one more question, Chairman Bera?

Mr. Bera. I think we're going to do a second round of
question if the witnesses would indulge. And we'll come back
to you, 1f that's okay.

Mrs. Kim. Thank you. I won't be able to come back, that's
why I wanted to ask for permission. Thank you, I yield back.

Mr. Bera. Well, Ms. Kim, or Representative Kim, I'll go
ahead and use my discretion, so if you want to ask your question.

Mrs. Kim. Great, thank you, Chairman.

Dr. Lin, question for you. How is China's approach to gray
zone conflict different from that of Russia's approach, and how
do PRC leaders think about or plan for the use of proxy or covert
forces in a conflict over Taiwan or with India? Do PRC leaders
view Russia's use of "little green men" as a useful model?

Ms. Lin. Thank you, Representative Kim, a really excellent
question in terms of trying to understand the differences.

I would just note that China's gray zone behavior is much
more comprehensive than that of Russia's because China has much
more power, not only on the military side but on the information
side, on the economic side. So whereas Russia's gray zone
behavior tends to be more military heavy, I would say that China

wields power in all different ways.
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In terms of "little greenmen," I think China has used gquite
a bit of proxy actors in various regions and countries. For
example, in Taiwan they have -- they employ local agents there
to influence the local population. But they are also using their
economic might, for example, to buy companies and to buy media
organizations.

So I would say that in some ways, China's gray zone activities
are much more difficult to counter than Russian gray zone
activities.

Mrs. Kim. Thank you very much for all the witnesses for
responding to the questions, and thank you, Chairman, for
indulging me. I yield back.

Mr. Bera. Thank you. And again, for the members that are
on, if the witnesses would indulge, I think we all have many more
questions. But we'll do a second round of questioning.

And playing off of, and I'll start with myself, playing off
of Representative Kim's question, Russia and, you know, the PRC
clearly are not free and open societies. And in many ways, Russia
was a much more open society with regards to information compared
to, you know, some of the lockdowns that are already in place
in the PRC.

I have to imagine if the citizens of Russia were watching
what we're watching on a nightly basis with regards to how poorly

the war and their execution of this war is going, that public
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opinion would change. I think the same within the PRC.
And when we think about disinformation and the tools that
we had during the Cold War, you know, Radio Free Europe and so

forth, I think many of those tools have atrophied in recent times.

You know, I'd ask any of the witnesses, and maybe we'll start
with Ms. Lin with regards to what we should be thinking about.
I've heard loud and clear, and I certainly look forward with
the ranking member, that we have to put out our message to the
region, and you know, and our perspective in a much more forceful

way. And you know, along with our allies.

What tools would, you know, and I think we did that well
in the Cold War, you know, putting out our perspective. What
tools can we use or should we bring back and use in a more forceful
way? And then we'll start with Ms. Lin, but any of the witnesses.

Ms. Lin. Sure, thank you. I would echo much of what my
colleague Dr. Edel mentioned in terms of activities. I think
we should increase our information efforts and invest in those
capabilities. And in particular, I would recommend more
investment in Chinese language media services.

Because if you really want to influence the Chinese public,
most of them are not reading English language material. And even
if we can't penetrate the Chinese internet Great Firewall, maybe,

well, not so much anymore, but eventually Chinese citizens will
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be traveling abroad, they will be studying abroad.

And if you have an independent Chinese language media that
can -- that could deliver the message to themwhile they're abroad,
you're still being able to reach the messages -- you are still
able to deliver the messages to your intended population.

Mr. Blumenthal. Can I -- can I say something, Chairman Bera?

Mr. Bera. Sure, let's go to Dr. Edel and then Mr.
Blumenthal.

Mr. Edel. Three specific suggestions I think that flow from
this. So the first only softer category, but the first is
thinking quite definitely not only in the PRC but much more broadly
across the region how we make sure that our message gets across.

So we've seen that broadband and how the broadcast goes in,
particularly around the Pacific islands. Australia has pulled
out of the area, we haven't played in that area, and the PRC bought
up the broadband stations. So investing more resources into that
to make sure that our side of the story is there, really important.

The second one I would push to is when we think, as Dr. Madan
addressed about addressing the local issues, and that gives us
entree into having a broader strategic conversation. I think
there's nothing but goodness that comes from plussing up the AID
budget in this regard, particularly as we turn through what else
we can do and what more we can do across the Pacific.

The third one that I'd just is that it's a pretty low bar
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for entry, is State Department generally has a pretty good speaker
series where they take non-governmental folks out and put them
across the region, making sure that it's not only the U.S.
Government that's speaking, but a multiplicity of voices from
our own society. I think that's something that we want to engage
in consistently.

Thank you.

Mr. Bera. Great, Mr. Blumenthal.

Mr. Blumenthal. Yes, thank you, Chairman Bera. I think
the most important thing is that Xi Jinping went all in with Putin
in this -- in this statement and heralding a new era of
geopolitics. And the most important thing we can do is prove
him wrong. And that is by defeating the Russian force, helping
Ukraine defeat Russian forces in the Ukraine. And getting
information into China that -- that Xi Jinping made a big mistake.

The second most important thing, though, is that Xi Jinping
needs to doubt what his PLA leaders and people in the CCP hierarchy
are telling him about how easy it would be to invade Taiwan.
He needs to look at Putin, who was overconfident. And he needs
to feel that he's overconfident too.

And to the extent we can find those people who are closest
to him and message them and shape them to say that -- to say not
to be confident about your calculations in taking Taiwan, I think

we will add to deterrence. Thank you.
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Mr. Bera. Great. Dr. Madan, would you like to add
anything?

Ms. Madan. I would just echo, Representative Bera, your
point about looking back at the Cold War and seeing the tools
we used then, some of which included, for instance, helping
support local media to encourage local civil society in various
countries.

That both helps them look at whether or not, for example,
Chinese contracts in their countries have been transparent or
not, asking for accountability from their government about the
projects that, and the contracts they've signed.

Also to China is, for example, engaging the elites in these
countries, students, next generation leaders. We need to start
investing in that, much more in that again to try to engage with
kind of various levels of society, as China is doing. And not
just to counter China's message, but to put forth, as Mr.
Blumenthal and others have said, our message about what we are
doing and the rules of the road that we are trying to protect.

So I think more kind of resources also devoted, I would agree
with Dr. Edel, in terms of the tools of strategic communications,
in terms of the media and public diplomacy, as we did in the Cold
War.

Mr. Bera. Great, thank you. Let me go ahead and recognize

the ranking member, Mr. Chabot.
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Mr. Chabot. Thank you very much, Mr. Chairman.

The invasion of Ukraine was relatively easy for the world
to condemn because you had the invasion of sovereign state, which
is a clear violation of U.N. charter. Now, while Taiwan has all
the attributes of a sovereign state, China has spent decades
browbeating the rest of the world with its One China principle
or One China policy, which holds that Taiwan is sovereign PRC
territory, which is absolutely not true.

Why is it important for the United States, as it builds a
coalition of support for Taiwan, to push back on this fictitious
narrative? Mr. Blumenthal, I'll throw that question to you.

Mr. Blumenthal. Thank you very much, Mr. Chabot,
Congressman Chabot. I think it's so important.

So I think if we woke up tomorrow and the Chinese had started
to precipitate a crisis of the kind that Russia did against Ukraine
and we sent our Secretary of State and others around the world
to try to coalesce a coalition, get a political message, unified
political message from a coalition, we would have a hard time
doing so.

And it's for the very reasons that you said. We keep stating
over and over again that we have a One China policy. But other
countries won't go to war or won't join a coalition because we
have a One China policy.

We have a Taiwan Relations Act. ©No other country has a
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Taiwan Relations Act. ©No other country is going to join us in
a risky coalition because of our Taiwan Relations Act.

We need, forget public diplomacy, although that's important,
we need private diplomacy that focuses on this fact, focuses on
the fact that we are going to need first and foremost to build
a political coalition, political unity, around the fact that we
are going to push back against Chinese aggression.

That work hasn't even begun. So the Chinese conduct what
we call legal warfare throughout the U.N. and in other places
to essentially erase Taiwan off the map. The strategy is to turn
around and go to all these countries and say, look, stay out of
our domestic affairs.

And as I said in my opening statement and as I have in my
testimony, all they need is countries to sit on the fence. They
don't need countries to agree with them, they just need a lot
of fence-sitters.

We have to be working now to go around the world and say
look, 1f China attacks Taiwan, here are the foundational
principles of international law and international relations that
it is violating. And we need to come up with that foundation,
and we need to sell it in every forum that we can sell it and
every capital where we -- so we.

It's a very competitive diplomatic environment right now.

We're not fighting back against this erasing Taiwan from the
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political map. And it's going to affect our military operations,
because political unity is going to be the number one ingredient

to success in military operations.

Thank you.
Mr. Chabot. Thank you, Mr. Blumenthal. Let me -- let me
follow up with this. Taiwan is our, I believe, ninth largest

trading partner and strategically positioned at the midpoint of
the first island chain. But it's also on the other side of the
world. And it, let's face it, it doesn't spend nearly enough
in my view on its own defense. They need to ramp up their own
defense spending.

So a lot of Americans outside the Beltway wonder why the
U.S. should be underwriting Taiwan's security, especially when
our debt is so large. 1It's -- and it's gotten far too large,
and we definitely do need to be serious about that.

Could you discuss how a Chinese invasion and ultimately if
they were successful in occupying Taiwan, what impact would there
be on America, especially on our hardworking taxpayers, which
let's face it, are kind of under assault these days as well?

Mr. Blumenthal. Well, first and foremost, TSMC would go
down, which means all electronics around the world would be
useless. So the world would face an economic crisis the minute
shots were fired towards Taiwan.

But harder to explain to taxpayers, I think, that's not my
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job, it's your, all of your hard work, is that an attack on Taiwan
is essentially at this point an attack on Japan because of
geography. So Japan becomes very hard to defend, if not
indefensible, if China holds Taiwan.

An attack on Japan, you begin the unraveling of the alliance
system in the Asia Pacific. The alliance system in the Asia
Pacific is what has kept us safe since World War IT. So Americans
fought and died in large numbers after we were attacked in Pearl
Harbor and said we will never again, after that war, fight our
way, slog our way through the Pacific to protect our homeland
forward.

And we have to have that principle again. We have to defend
our homeland forward so never again do we have to slog back through
the Pacific, this critical, critical region to our country for
economic and political reasons. So a forward of Taiwan is
essentially a forward defense of the American homeland.

Mr. Chabot. Thank you very much, Mr. Chairman, I yield back.

Mr. Bera. Thank you. And we could be here all day because
there are a multitude of gquestions and this is a incredibly
important topic for us. That said, I really do want to thank
our members for their questions, and certainly want to thank the
witnesses for their response.

With members' questions now concluded, I will go ahead and

move just a quick closing remark. I really do think the
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information that was provided by our witnesses and the line of
questioning on both sides of the aisle, Democratic and Republican,
was incredibly insightful and gives us a lot to think about.

And I do look forward to working with the ranking member
to address some of the concerns, as well as some of the
opportunities that if we proactively take, hopefully we can
actually deter, you know, Xi Jinping from taking wrongful actions
that would, you know, lead to something that in the 21st century
we certainly don't want to see that would disrupt peace and
prosperity in the region.

So again, let me go ahead and give Mr. Chabot an opportunity
to make a close.

Mr. Chabot. Thank you, Mr. Chairman, and I'll be -- I'll
be very brief.

I think this has been a very important hearing. I think
the witnesses have responded excellent, the gquestions, their
statements were excellent. And I think the members'
participation was very good as well.

And avoiding a military confrontation with the PRC, with
China, is very important, and we want to avoid that if at all
possible. I do think that military confrontation, the chance
of that goes up as China thinks that Taiwan is weak and they could
take them, or they think the United States is not committed.

So I think it's key that they know the United States is
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committed and that Taiwan is strong. I think that's how we avoid
military confrontation.

And so that leads to one final point I wanted to make. Our
policy for too many years has been something called strategic
ambiguity, which means that China doesn't know what we would do.

I think that's dangerous. I think rather than strategic
ambiguity, we ought to have strategic clarity, where they know
we would be there, they know Taiwan is strong, so they decide
military action makes no sense.

Then we have peace, we avoid war. And I think that's the
way to do it.

And thank you for allowing me to make a closing statement.

I yield back.

Mr. Bera. Great. Thank you to Ranking Member Chabot. And
again, I want to thank our witnesses and the members who
participated in this important hearing. And with that, the
hearing is adjourned.

[Whereupon, the subcommittee was adjourned at 10:01 a.m.]



